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Introduction of a Mapping Table appendix to the Management Quality Ratings 

Criteria (Nigeria Only) 

Summary 

Lagos, 11 August 2023 – GCR Ratings (GCR) has introduced a mapping table appendix to the 

Management Quality Ratings Criteria (Nigeria only). 

The Management Quality Ratings Criteria is available for download at: 

https://gcrratings.com/criteria/. 

Overview 

• Management Quality (MQ) ratings are forward-looking opinions on the management 

quality of asset management companies. The ratings assess an entity’s organisational 

structure, risk management characteristics and operational controls, and provide an 

opinion on the overall quality of the organisation, including management characteristics 

and operational practices. 

• At the same time, MQ ratings are not issuer credit ratings. They do not measure the relative 

ability of an entity to meet its financial obligations and therefore cannot be used to support 

debt ratings or used in counterparty risk assessments. 

• GCR has included a Mapping Table Appendix to the Management Quality Ratings Criteria, 

for Nigeria Only, to facilitate the regulatory nomenclature set out by the National Pension 

Commission (PENCOM). 

Rationale 

Management Quality ratings are forward-looking opinions on the management quality of 

asset management companies. The ratings provide investors with an independent appraisal 

of asset management companies and are intended to assist investors in comparing portfolio 

managers’ skill sets and facilitate the process of evaluating investment management firms’ 

overall quality, regardless of size, ownership structure, and scope of operations. MQ ratings 

emphasise qualitative over quantitative factors and are expressed in the form of a scale 

ranging from ‘MQ1’ (Excellent) to “MQ5” (Very Weak). 

Although the assessment incorporates a review of the firm’s investment performance track 

record, the ratings are not intended to consider the prospective performance of specific funds 

managed by the company. The assessment also does not indicate the manager’s ability to 

repay a fixed financial obligation or satisfy contractual financial obligations, neither those 
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entered by the firm nor any that may have been entered into through actively managed 

portfolios.  

In the regulatory document titled ‘Regulation on Investment of Pension Fund Assets’, PENCOM 

have stated that Asset Managers who intend to manage Infrastructure Funds, REITS and Private 

Equity Funds need Investment Management ratings of ‘BBB’.   Typically, GCR use the MQ1 to 

MQ5 scale for such ratings, in attempt to differentiate between management quality ratings, 

fund ratings and issuer (counterparty) ratings. However, to facilitate the regulatory 

nomenclature, we have created the below mapping table exclusively for the Nigerian Market. 

GCR has published the MQ1 to MQ5 scale and the Nigerian investment manager rating 

mapping equivalent, in order to demonstrate the difference between a MQ rating and an 

Issuer Credit Rating. 

Management Quality Ratings  

Management Quality Rating Definitions 
Nigerian Investment 

Management Rating 

Equivalent 

MQ1 

Entities rated MQ1 are judged to exhibit relatively excellent 

management and control environment, which meets or 

exceeds best international practice and benchmarks 

AAA(NG)(mq) 

MQ2 Entities rated MQ2 are judged to exhibit relatively good 

management and control environment. 

A(NG)(mq) or AA(NG)(mq) 

MQ3 Entities rated MQ3 are judged to exhibit relatively adequate 

management and control environment. 

BBB(NG)(mq) 

MQ4 

Entities rated MQ4 exhibit relatively poor management and a 

weak control environment, which leaves a high potential for 

investor or corporate losses.  

BB(NG)(mq) or B(NG)(mq) 

MQ5 Entities rated MQ5 have very weak management and controls 

which have led to investor or corporate loss.  

CCC(NG)(mq)  

*GCR will not assign + or – suffix for MQ ratings.  
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© 2023 Global Credit Rating Co. (Proprietary) Limited and/or its licensors and subsidiaries (collectively, GCR). All rights 

reserved. 

CREDIT RATINGS ISSUED BY GCR ARE GCR’S CURRENT OPINIONS OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT 

COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES, AND MATERIALS, PRODUCTS, SERVICES AND INFORMATION PUBLISHED 

BY GCR (COLLECTIVELY, PUBLICATIONS) MAY INCLUDE SUCH CURRENT OPINIONS. GCR DEFINES CREDIT RISK AS THE RISK 

THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL FINANCIAL OBLIGATIONS AS THEY COME DUE. SEE APPLICABLE GCR 

RATING SCALES, SYMBOLS AND DEFINITIONS PUBLICATION FOR INFORMATION ON THE TYPES OF CONTRACTUAL FINANCIAL 

OBLIGATIONS ADDRESSED BY GCR’S CREDIT RATINGS.  CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT 

NOT LIMITED TO: FRAUD, LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS, NON-CREDIT 

ASSESSMENTS (“ASSESSMENTS”) AND OTHER OPINIONS INCLUDED IN GCR’S PUBLICATIONS ARE NOT STATEMENTS OF 

CURRENT OR HISTORICAL FACT. GCR’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS DO NOT 

CONSTITUTE OR PROVIDE INVESTMENT OR FINANCIAL ADVICE, AND GCR’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS 

AND PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL OR HOLD PARTICULAR 

SECURITIES. GCR’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE 

SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. GCR ISSUES ITS CREDIT RATINGS, ASSESSMENTS AND OTHER 

OPINIONS AND PUBLISHES ITS PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL, WITH 

DUE CARE, MAKE ITS OWN STUDY AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, 

HOLDING OR SALE. 

GCR’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT INTENDED FOR USE BY RETAIL 

INVESTORS AND IT WOULD BE RECKLESS AND INAPPROPRIATE FOR RETAIL INVESTORS TO USE GCR’S CREDIT RATINGS, 

ASSESSMENTS, OTHER OPINIONS OR PUBLICATIONS WHEN MAKING AN INVESTMENT DECISION. IF IN DOUBT YOU SHOULD 

CONTACT YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. 

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO, COPYRIGHT LAW, AND 

NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, 

TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN 

WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT GCR’S PRIOR 

WRITTEN CONSENT. 

GCR’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND PUBLICATIONS ARE NOT INTENDED FOR USE BY ANY PERSON 

AS A BENCHMARK AS THAT TERM IS DEFINED FOR REGULATORY PURPOSES AND MUST NOT BE USED IN ANY WAY THAT COULD 

RESULT IN THEM BEING CONSIDERED A BENCHMARK. 

All information contained herein is obtained by GCR from sources believed by it to be accurate and reliable. Because of 

the possibility of human or mechanical error as well as other factors, however, all information contained herein is provided 

“AS IS” without warranty of any kind. GCR adopts all necessary measures so that the information it uses in assigning a 

credit rating is of sufficient quality and from sources GCR considers to be reliable including, when appropriate, 

independent third-party sources. However, GCR is not an auditor and cannot in every instance independently verify or 

validate information received in the rating process or in preparing its Publications.  

To the extent permitted by law, GCR, its affiliates and its and their directors, officers, employees, agents, representatives, 

licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or incidental losses 

or damages whatsoever arising from or in connection with the information contained herein or the use of or inability to 

use any such information, even if GCR or any of its directors, officers, employees, agents, representatives, licensors or 

suppliers is advised in advance of the possibility of such losses or damages, including but not limited to: (a) any loss of 

present or prospective profits or (b) any loss or damage arising where the relevant financial instrument is not the subject 

of a particular credit rating assigned by GCR. 
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To the extent permitted by law, GCR, its affiliates and its and their directors, officers, employees, agents, representatives, 

licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any person or entity, 

including but not limited to by any negligence (but excluding fraud, willful misconduct or any other type of liability that, 

for the avoidance of doubt, by law cannot be excluded) on the part of, or any contingency within or beyond the control 

of, GCR or any of its directors, officers, employees, agents, representatives, licensors or suppliers, arising from or in 

connection with the information contained herein or the use of or inability to use any such information. 

NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS 

FOR ANY PARTICULAR PURPOSE OF ANY CREDIT RATING, ASSESSMENT OTHER OPINION OR INFORMATION IS GIVEN OR 

MADE BY GCR IN ANY FORM OR MANNER WHATSOEVER. 

GCR hereby discloses that most issuers of debt securities (including corporate and municipal bonds, debentures, notes 

and commercial paper) rated by GCR have, prior to assignment of any credit rating, agreed to compensate GCR for 

the provision of those credit ratings opinions and services rendered by it. GCR also maintains policies and procedures to 

address the independence of GCR’s credit ratings and credit rating processes.  


