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1. GCR Ratings (“GCR”) is occasionally required to qualify credit ratings issued within specific markets or 

jurisdictions. This is in order to reflect any divergent or market related nuances which have the potential to 

detract from the comparability of GCR credit ratings across jurisdictions within which GCR provides credit rating 

services.  

2. As of 23rd July 2020, GCR wishes to bring to the public’s attention on an ongoing basis the following 

qualifications:  

a. Zimbabwe: At the time of this publication, the Zimbabwean government and her agents continue to fail to 

honour obligations in foreign currency (“FCY”) in a timely manner and restrict the private use of FCY for 

domestic payments. Therefore, GCR believes the risk of honouring such obligations are severely impaired for 

all rated and non-rated entities operating in the country.  

In order to maintain a credit hierarchy, which allows investors to most accurately assess risk on a relative basis, 

GCR do not reflect the non-payment of FCY lines as a default event for national scale ratings on entities 

operating in Zimbabwe. This is only if the default is purely that of transfer & convertibility and not of general 

liquidity. I.e. the rated entity must continue to prove that it has the local currency equivalent to pay a foreign 

currency obligation(s), but not necessarily in the originally contracted currency, to avoid a default rating. 

Consequently, whilst GCR’s Zimbabwean national scale ratings continue to reflect the relative creditworthiness 

of the rated entities within the country, they overlook elements of currency control and deposit freeze that 

would otherwise possibly warrant a lower credit rating, as per GCR’s Rating Scales, Symbols and Definitions.  

Furthermore, Zimbabwe is going through a period of hyperinflation and has witnessed significant monetary and 

exchange control policy changes over the last 12-18months.   These combined factors have resulted in the 

2020 audited accounts often being qualified. We believe therefore, that audited accounts could be open to 

unusually high volatility from one period to another and comparability challenges.  Due to the reliance (by any 

credit rating agency) on audited accounts, we expect Zimbabwean ratings to be volatile versus other markets.   

As a result, in our opinion, the national scale credit ratings on Zimbabwean entities are not directly comparable 

to credit ratings and risk scores within other markets.  Furthermore, outlook statements may fail to capture 

forward looking trends due to the extreme volatility in the operating environment and audited opinions.  

GCR will continue to reflect a default event, for both foreign and local currency obligations, for the 

international issuer and issue scale ratings of Zimbabwean entities. This can lead to dislocations between the 

international and national scale ratings on a Zimbabwean entity on a GCR risk score or GCR definitions basis.  

b. Nigeria: There has been no change since the publication in August 2019.  Therefore, the Nigerian national scale 

ratings are not currently accorded using the published GCR Ratings Framework and associated criteria. 

Nigerian credit ratings will reflect the criteria under which they were issued and shall be monitored, reviewed 

and updated according to those criteria. As a result, the credit ratings issued in Nigeria cannot be mapped 

back to a GCR risk score, nor are such ratings directly comparable to other GCR national or international scale 

ratings. Please note, that all reports and rating actions note the criteria used to assess the credit rating.  
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ALL GCR CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS, TERMS OF USE OF SUCH RATINGS AND DISCLAIMERS. PLEASE READ 

THESE LIMITATIONS, TERMS OF USE AND DISCLAIMERS BY FOLLOWING THIS LINK: HTTP://GCRRATINGS.COM. IN ADDITION, RATING SCALES 

AND DEFINITIONS ARE AVAILABLE ON GCR’S PUBLIC WEB SITE AT WWW.GCRRATINGS.COM/RATING_INFORMATION. PUBLISHED 

RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. GCR's CODE OF CONDUCT, CONFIDENTIALITY, 

CONFLICTS OF INTEREST, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THIS SITE.  

CREDIT RATINGS ISSUED AND RESEARCH PUBLICATIONS PUBLISHED BY GCR, ARE GCR’S OPINIONS, AS AT THE DATE OF ISSUE OR 

PUBLICATION THEREOF, OF THE RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE SECURITIES. 

GCR DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS CONTRACTUAL AND/OR FINANCIAL OBLIGATIONS AS THEY 

BECOME DUE. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT NOT LIMITED TO: FRAUD, MARKET LIQUIDITY RISK, 

MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS AND GCR’S OPINIONS INCLUDED IN GCR’S PUBLICATIONS ARE NOT 

STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS AND GCR’S PUBLICATIONS DO NOT CONSTITUTE OR PROVIDE 

INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS AND GCR’S PUBLICATIONS ARE NOT AND DO NOT PROVIDE 

RECOMMENDATIONS TO PURCHASE, SELL OR HOLD PARTICULAR SECURITIES. NEITHER GCR’S CREDIT RATINGS, NOR ITS PUBLICATIONS, 

COMMENT ON THE SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. GCR ISSUES ITS CREDIT RATINGS AND PUBLISHES 

GCR’S PUBLICATIONS WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY AND EVALUATION 

OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING OR SALE. 

Copyright © 2019 GCR INFORMATION PUBLISHED BY GCR MAY NOT BE COPIED OR OTHERWISE REPRODUCED OR DISCLOSED, IN WHOLE 

OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT GCR’S PRIOR WRITTEN CONSENT. 

Credit ratings are solicited by, or on behalf of, the issuer of the instrument in respect of which the rating is issued, and GCR is 

compensated for the provision of these ratings. Information sources used to prepare the ratings are set out in each credit rating report 

and/or rating notification and include the following: parties involved in the ratings and public information. All information used to 

prepare the ratings is obtained by GCR from sources reasonably believed by it to be accurate and reliable. Although GCR will at all 

times use its best efforts and practices to ensure that the information it relies on is accurate at the time, GCR does not provide any 

warranty in respect of, nor is it otherwise responsible for, the accurateness of such information. GCR adopts all reasonable measures 

to ensure that the information it uses in assigning a credit rating is of sufficient quality and that such information is obtained from 

sources that GCR, acting reasonably, considers to be reliable, including, when appropriate, independent third-party sources. 

However, GCR cannot in every instance independently verify or validate information received in the rating process. Under no 

circumstances shall GCR have any liability to any person or entity for (a) any loss or damage suffered by such person or enti ty caused 

by, resulting from, or relating to, any error made by GCR, whether negligently (including gross negligence) or otherwise, or other 

circumstance or contingency outside the control of GCR or any of its directors, officers, employees or agents in connection with the 

procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such information, or (b) 

any direct, indirect, special, consequential, compensatory or incidental damages whatsoever (including without limitation, lost profits) 

suffered by such person or entity, as a result of the use of or inability to use any such information. The ratings, financial reporting 

analysis, projections, and other observations, if any, constituting part of the information contained in each credit rating report and/or 

rating notification are, and must be construed solely as, statements of opinion and not statements of fact or recommendations to 

purchase, sell or hold any securities. Each user of the information contained in each credit rating report and/or rating noti fication 

must make its own study and evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR 

IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY 

SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY GCR IN ANY FORM OR MANNER WHATSOEVER. 

http://gcrratings.com/
http://www.gcrratings.com/RATING_INFORMATION

